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PARTI: SPECLFIC CONDITIONS

This grani agreernent (the Agreernent) has heen enlered mm hetween:

(1) The Norwegian Ageney for Developinent Cooperation (Norad), represented by the Department
for Civil Society and the Private Seetor, and

(2) Utviklingsfondet. a non-governmental organisation duly established in Norway under
registration numher 971454369 (the Grant Recipient), jointly referred to as the Parties.

SCOPE AND BACKGROUND

1.1 The Grant Recipient has submiued an applicarion to Norad dated 19.05.2020 (the Application)
regarding Hnancial support to the Utviklirigsfondet— MCFI 2021-2025: REDD+ Participatory
Forest Management in South West Ethiopia, ETH-21/0005 (the Projeet). Ihe estiniated costs
ofthe Projeci are indicated in rhe budgel attached as Annex A to this Agreernent.

I .2 Norad has decided to award a grani to be used exclusively for the implernentation ofthe Project
(the Grant). l’he Parties expect the Project to be implernented during the period frorn April,
202! to Decembcr, 2025 (the Support Period).

1.3 Tlie Parties have agreed to enter into an Agreement, consisting of this part 1: Specific
Conditions. part 11: General C’onditions, and part III; Procurement Provisions, all of which
form an integra) part of this Agreeineni. )n Ihe event of discrepancies between the Specifie
Conditions and the General Conditions or Procuremeni Provisions, the Specific Conditions
shall prevail.

2 OBJECTIVES OF THE PROJECT

2,1 The Projeci shall contribute to Ihe following overarehing NIFCI outcome(s):

NICFI Outcoine 2: lmproved rights and livelihoods for indigenous peoples and local
cornrnunities in tropicat forest countries:

2.2 The expected results ofihe Project are as follows:

The Projeet’s expected effects on society (Impaet) are reduced aud reversed forest loss in
southwest Ethiopia.

‘I’he expected eflècrs for the target group of the Proiect (Outcorne) mc:

1. PFM institulions rnanage forest resources sustainably.

2. Puhlic institutions have 11w capacity to provide effective support to PFM institutions tn
sustainahle forest management and diversified livelihoods.

3. Forcst dependent communities have a diversified incoine base froni forest friendly
activities.
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The intended larget groups are forest dependent local communities, community-based PFM

institutions. local governinent institutions, regional and federal govenmienis and women and

in inorities -

2.3 The fhll resulis frarnework is ineluded as Anncx 13 to this Agreernent. lIte Grant Recipient

sbail submit a revised results framework ineinding baseline values for approval the second

disbursement is requested.

3 IMPLEMENTATJON OF’ TBE PROJECT

3.1 Tlie Projeet sball be iiuplemented in accordance with the Agreetuent. includiiig all arinexes.

and Ihe latesi approved Application, ineluding implementation plan and budget as well as any

later amendinems to the above documents which are approved by Norad.

3.2 During the iinplernenation of the Project, the Grant Recipient shall exercise lIte necessary

diligence, efficiency and transparencv in line with sound flnaneial managernent and best

practise principles.

3.3 Thc Gram Recipient shall continuously identify, assess and ntitigate anv relevant risks

associated wilh the implemeutation of lIte Projeet. The risk of any potential negative effeets

ofthc Projeci in thc thllowing cases (Cross-Culting Issues) shall always be included in 11w risk

managerncnt of the Projeet:

- anti-corruption
- c]irnate aud environment,

- ornen’s rights aud gender equalii, and
- hurnan rights (with at particular focus on participation. accountability and non-discrintination)

3.4 ‘Ihe Gram Recipient shall intmediately inform Norad of any circunistanees likely to hantper

or delav Ihe suceessfti] iniplementation ofthe Projeet.

4 THE GRANT

4,1 The Grant shall arnount to maxirnunt NOK 39500 000 (Norwegian Kroner Thirtv-Nine

Million Five liundred Thousand).

4.2 Disbursen’ent after the current calendar year is subject to Norwegian Parliarnentary

appropriations. Signiticant reduetions in lite Parlianieuts annual alloeation to tlw relevant

hudget line niay lead to a reduction in annual Grant allocations and/or in de total Grant

arnount. The anmial Gram allocations inust be confirmed by Norad following the Parliament’s

approval of the state budget for the relevant budget year. If the Grant amount is reduced the

Grant Recipient tnust revise the implernentattion plan, budget aud resu]ts framework

correspondingly.

The tentative. annual distrihution ofthe Grant vi1l be as fol]ows:

2021: NOK 7 900 000

2022: NOK 7900000
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2023: NOK 7 900 000

2024: NOK 7 900 000

2025: Up to the remaining amount

4.3 The Grani. including acerued inlerest. shall be used exclusively to finance the actual cosis of
the iinpleinentation ofthe Projeci during the Support Period.

4.4 The Grani rnay be used to cover overheads/indireet costs up to a maxilnum of 7% ofNorad’s
pro rata share of the ineurred direct cosis of the Projeet.

4.5 The Gram Recipient is responsible for obtaining any additional resources which inay be
required to duly implement the Project.

4.6 The Grant Recipient may apply for additional funding to the Projeet during the Support Period
only upon written invitation frem Norad.

5 DISBURSEMEN’T

5.1 ‘lite Grant shall be disbursed in advance instalrnents based on the financial need ofthe Projeet
forihe upconiing period, which shall not cxceed six months. The dishursements shall be made
upon Norad’s rceeipt of written dishurseinent requests from the Gram Recipient, describing
Ute linancial need for the period in question. The first disbursernent sliall include approved
Projeci expenses lncuiTed prior to the sigmng of Ihis Agreement. Ihe second disbursement in
the first year of the Project shall be subject to Norad’s receipi and approval of an updated
resulis fi’amework and rislc analysis, as per artiele 2,3.

5.2 Financiai need refers to the budgeted expenditure for ihe upcoming period. minus any funds
available to the Project from all other sources during the same period.

5.3 The financial need shall be documented through an updatecl finanejal staternent for the Project
and a reference to the latest approved implenientation plan and budget.

5.4 The disbursement requests shall be signed by an authorised representative of the Grant
Recipient. A confirmanon that ihe Projeci is being imp]ernenied in accordance with the
Agreernent shall be included in the dishursement request.

5.5 All disbursetnents are conditional upon the Gram Recipient’s continucd compliance with the
requirements ofthe Agreement. including thc timely fulfilment of reporting obligations. Norad
may witlihold disbursernents in accordancc with article 17 ofthe General Conditions ifit finds
that the requirenients of the Agreement have not been met. Except for the Project’s first year,
1w first dishursement eaeh year is subject to Norads receipt aud approval of the updated
itnplementaiion plan and budgel, while the second disbursement cach year is subjeet to
Norad’s receipt and approval ofihe latest progress report and financial report.

5.6 The Gram Recipient shall have a separale bank account exclusively for grants from Norad. All
disbursements will be made to the following bank account:
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Name of the account: Utviklingsfondet

Account no.: 15032117853
IBANno.:N023 15032117853

Name and address oftlie bank: DNB Bank ÅSA, P8 1600 Sentrum, 0(121 Oslo

Swifi/BJC code: DNBANOKKXXX
Currency of ihe accoum: NOK

5.7 The Grant Recipient shall iinmediately acktiowledge receipt of the funds in wriling. The
amonni received shall be stated, as weil as the date ofreceipt and the exchange rate applied.

6 RH’ORTJNG AND OTHER DOCIJMENTATION

6.1 The following shall be .subn1itted by the Grant Recipient to Norad:

a) Ai annual progress report covering tlie period from January to December shall be submitted

to Norad by i June each year. The progres.s report sl1all inelude the conlent specified in arliele
2 ofthe General Conditions. The Departrnent fbr Civil Society and the Private Seetor’s standard
reponing format shall be used.

h) An amiual tinancial report covering ihe period from January to Decemher shall be suhmitted
to Norad by I inne each ycar. The financial report shaIl include the content specifled in artiele
3 of the General Conditions. Ehe 1mai financialreport shall covertheentirc Support Period and
shal] be suhmitted along u’ith the 1mai repon referred to in article 6.1 fl of the Specifie
Conditions.

c) An audit report covering the annual finaneini s(aternents of the Project shall be submitted to

Norad by I June each year. The audit repoti shall comply with the requirements set out in anicie
7 of the Specifie Conditions and article 5 of ihe General Conditions. The management letter
(matters for govenianee allention) shall be attached to the audit report.

d) As updated implernentation plan and budget covering the period frorn January to December
shal] be suhmitted to Norad by I 5 December cacit year. The inwlementation plan and budget
shall include the content lisied in artiele I of tlie General Conditions. The Depaiiment for Civil
Societv and the Private Seetors standard formats shall be used.

e) The organisation wide annual report and audit report of the Gram Recipient shall be

suhinitied to Norad for information by I Julv eaeh ycar. If the auditor subinits a management
letter (niatters for governanee attention) this shall be altaehed to the audit report.

fl Å final report for ihe Support Period shall be suhmitted to Norad no later than six inonths after
the end of the Support Period. Tbe final report shall inelude the content listed in artiele 4 ofthe
General Conditions. The Departrnent for Civil Societv and 11w Private Sector’s reporting format
shall be used.

6.2 IF (be Grnnt Recipient is unable to meet the deadlines set out ahove, Norad shall be infonned

in writing immediately.

6.3 All implementation plans, hudgels and reporis shail be approved in writing by Norad unless

otherwise agreed by the Parties.

6.4 In addition to suhmitting the reports listed above to Norad, the Grant Recipient shall by I
August each year make publie a deseription of its efforts to combat financial irregularities in
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its operations and of any closed cases of financial irregularities that the Gram Recipient has
been involved in during the previous year. The descriplion may be publicised eitber by
publication of a separate report or in the Gram Recipient’s general annual report. The
infonnation shall be made publie in such a way that whistle-blowers are not exposed and ihat
individuals associated with cases of flnancial irregularities are ensured the necessary
protection.

7 AtJDI1’

7.1 The annual flnancial statements ofihe Projeet shall be audited in accordance with International
Standards of Auditing (ISA). The auditor shall comply with all ISAs relevant to the audit, ref.
ISA 200 (Overall objectives of the independent auditor and tlie conduct of an audit in
accordancc with international standards on auditingL paragraphs IS and 20. Of paiitcular
relevance is ISA 240. (the Auditor’s responsibilit to Consider Fraud and Error in an Audil of
Finaneial Statements), ISA 800 (‘Special considerations- Audits of financial Stateinents
prepared in accordance witli special purpose frarneworks’) and ISA 805 (“Special
Considerations-Audits of single finaucial stateinents and specific elenients, accounts or items
ofa financial statement”) Additional requirernents applicable to the auditorand the audit report
are inclttded in artiele 5 ofthe General Conditions,

7.2 The Grant Recipient is responsible for subrnitting ihe audit report to Norad within 11w deadline
indicated in article 6 ofthe Specific Conditions.

8 FORMÅL MEETINGS

8,1 11w Parties shall hold formal meelings it7when rcquested by Norad. l’he ineetings shall be
chaired by Norad.

8.2 Unless otherise agreed, the Parties shall diseuss Ute latest progress report and financial
report, as weil as the implernentation plan and budget for the upcoining period.

8,3 ‘[be Grant Recipient shall record rnain issues discussed, points of view expressed and
decisions made. in minutes from the meeting. lite Grant Recipient shall subrnit the minutes to
Norad no later than two weeks after the ineeting for cornrnents and approval.

9 REVIEWS ANI) OTHER FOLLOW-UP MEASURES

9.1 A review focusing on progress to date shall be carried out by I June 2024. The Grant Recipient
shall drafi the terrns of i’eference for the review. based on a teinplate developed by Norad. and
subrnit thern to tlie other Party for approval. The costs ofthe review shall be included in the
Project budget.

9.2 If the Gram Recipient or another interested party initiates a review orevaluation ofactivities
wholly or partly funded by the Grant. Norad shall be informed. Thc Gram Recipieni shall
forward a copy of ihe report of any such rcvicw or evaluation to Norad without undue delay.

10 PROCUREMENT

10.1 All procurernent under the Project shall be cornpleicd in accordance with the Procurernent
Provisions in Part III of this Agreetnent.
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11 REPAYMENT OF INTEREST AND UNUSED FUNDS

11.1 Upon 0w end ofthe Support Period or upon tennination ofthis Agreement, any unused ftnds

thai total NOK 500 or more shall in us entirety be repaid to Norad as soon as possihie and at

the larest within 6 rnonths. The repayinent shall include an> interest whieh have not heen used

for Projeet purposes, and otber financiat gain acenied on the Gram.

11.2 Repayments shall be made to 11w following bank aecount:

Name of the acecunt: Norad
Account no.: 769405 14815
ifiAN no.: NO3I 769405 14815
Name and address of the bank: DnB ASA, 0021 Oslo. Nonvay
Swift/BIC code: DNANOKK

11.3 The transaetion shall be clearly marked: ‘Unused flinds nr 1nterest. The name of the Grant

Recipient shall be stated, along with Norad’s agreernent nuinber(s) and agreernent title(s).

12 SPECIAL PROVISIONS

12.1 General Conditions articie 12 elause 2. d) sLall be replaced wiih: ehanges to the Projects

annual hudgetthat implv reallocation of more than 10% ofa hudget line. Changes that amount

to less than <NOK specify amount > do not need to be pre-approved. Due to the extraordinary

eircumstances related to C’ovid-19, reallocation up to 20 % vithout pre-approval vill be

allowed for the year 2021

12.2 General C’onditions artiele 12 elause 2 c) shall be replaced with: changes to 0w

impleinentation plan which ituplies a delay that trtay influenee mc achievement of expeeted

resitlts as presented in the results frainevork’.

12.3 General Conditions artiele 22 danse I shall be replaced with: The Grant Recipient shall

acknowledge NICFIs suppon tothe Projeet in all publieations and other materials issued in

relation to the Projeet. NICFI’s logotype ‘viii be provided by Norad upon request. All use of

NICFIs logotype nuis; be approved by Norad.

12.4 The foliowing shall be added to article 2 of 11w General Conditions: Gender disaggregated

data sliali be provided where relevant.”

13 NOTICES

13,1 All communication to Norad conceming the Agreement shall be directed to the Depanment

for (‘lirnate, Energy and Environment at the following address!e-rnail address: post-

g ron n fl orad . no

13.2 All communication to the Grant Recipient coneerning the Agreetnent shall be direeted to Elin

Cecilie Ranum at 11w following address/e-rnait address: elinåjutviklingsfondct.no and

postutviklingsfondet.no
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l3.3 Norads agreemeni nuinber aud agreetnem title shall be stated in all correspondenee regarding
ihis Agreement, including disbursemeni requests aud repayiuenl of unused funds.

14 SIGNATURES

14.1 By signing part I ofthe Agreernent, the Parties also confirm receipt and approval ofparl II;
General Conditions, aud part III: Procurement Provisions, which all funn an integral part of
Ihe Agreement.

14.2 This Agreemeni has been signed in two -2- original copies in the English language. In ihe
event ofany discrepancies betwcen this English language versjon and any later translations.
the English language versjon shall prevall.

Place: Oslo

Date: 01.07.2021

rJi’3 \iJC
for the Nonvegian Agency for Developnient for Utviklingsfondet,

Cooperation, /
Jan Tliornas Odegard

1-lilde DahI
Executive Direcior

Coordinator of Climate and Forest Projects

Section for Clirnate. Forests aud Green Econorny

Anachrnenls:

Annex A: Approved hudget for the Projeet
Annex 13: Results framework
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